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W I C K E S 


BOARD OF DIRECTORS 

OFFICERS 

H. R. Wickes, President 

W. E. Stone, Vice President 

(President, First National Bank, Peoria, Ill.) 

D. M. Fitz-Gerald, Treasurer 

M. J. Zahnow, Secretary 


VICE-PRESIDENTS AND DIVISIONAL GENERAL MANAGERS 

Carl Bintz, General Manager , Wickes Brothers Division 

Smith Bolton, General Manager , The United States 
Graphite Company Division 

R. J. Stormont, General Manager , The Wickes Boiler Co. 
Division 

R. E. Wolohan, General Manager , Saginaw Grain Co. 

R. V. Wolohan, General Manager , Charles Wolohan 
Incorporated Division 


DIRECTORS 

F. B. Godard, Sales Representative , The United 
States Graphite Company Division 

E. G. Rounds, General Manager , Standard Oil Co. 
of Indiana , Saginaw Division 

H. F. Russell, General Manager , Eaton Manufacturing 
Company , Saginaw Division 
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AUDITORS 

DEPOSITORIES 

Lybrand, Ross Bros. & Montgomery 

Detroit, Michigan 

Banco Nacional De Mexico 

National City Bank of New York 


COUNSEL 


Baker, Botts, Miranda & Prieto, Mexico City 
Beaumont, Smith & Harris, Detroit, Michigan 

O’Keefe, Braun, Kendrick & Finkbeiner 

Saginaw, Michigan 

Victor Verity, Tucson, Arizona 

DEPOSITORIES IN MICHIGAN 

Birch Run State Bank 

Citizens State Bank of Emmett 

Davison State Bank 

BOARD MEMBERSHIPS 

Farmers and Merchants State Bank of Merrill 

Chicago Board of Trade 

Detroit Board of Trade 

Frankenmuth State Bank 

Freeland State Bank 

Saginaw Board of Trade 

First State Savings Bank of Gladwin 

REGISTRAR 

Hemlock State Bank 

The Manufacturers National Bank of Detroit 
Detroit, Michigan 

Midland National Bank 

Michigan National Bank 

TRANSFER AGENT 

National Bank of Detroit 

National Bank of Detroit, Detroit, Michigan 

Second National Bank and Trust Company of Saginaw 


LISTED ON NEW YORK CURB EXCHANGE—Trading symbol "WIX” 



SALES 

1952 

$ 31 / 386,222 

1951 

$ 20 , 785,189 


EXPENSES 

1952 

$ 30 , 177,950 

1951 

$ 19 , 626,209 


EARNINGS 

1952 

$ 1 , 208,272 

1951 

$ 1 , 158,980 



PRESIDENT'S REPORT 

The year ended June 30, 1952 established a new high record for sales. The diversification of 
our products and services made this possible. While earnings increased over the previous year 
they did not, as would be expected, set a record. This was due to a proportionately greater in¬ 
crease in payroll and material costs. In fact only the reduction in taxes prevented earnings from 
going down. 


The increase was approximately $10,600,000 or 51%. On a per share basis, sales for 1952 were 
$35.34 as compared to $23.40 for 1951, an increase of $11.94. New uses for our products were 
developed during the year which contributed to our expanding list of customers. 


It is expected that expenses exclusive of taxes will increase in proportion to an increase in sales. 
However in 1952 the increase was about $10,500,000 or 54% greater than last year as com¬ 
pared with the 51% increase in sales. The cause of the disproportionate increase was due to a 
$10,200,000 or 62% increase in payroll and material costs over 1951. Taxes for the year were 
$110,000 less than the previous year. Without this reduction earnings would have been $.07 
less per share than in 1951 in spite of the record sales. 


Earnings per share were $1.36 in 1952 as compared to $1.31 for the previous year. While there 
was an increase of $.05 a share the amount of the sales dollar left before taxes dropped from 
12.83% in 1951 to 8.12% in the current year. 




Land, buildings, machinery and equipment acquired during the year covered the additional 
investment necessary to meet the increased requirements of our customers and to maintain 
modern production facilities. The replacing of worn out equipment, the necessity for main¬ 
taining a modern plant and the constantly increasing cost of equipment which must be re¬ 
placed is a problem facing companies today. Due to inflation, depreciation allowed by the 
government covers approximately only 50% of the cost of equipment which must be replaced. 
There are only three sources from which the necessary funds may be obtained for plant addi¬ 
tions or replacements; through profits, through borrowings or from the stockholders. Of these, 
retained earnings is the best since there is no obligation attached to such funds. Borrowings 
must be repaid and stockholders should receive a return on their investment. A review of the 
plant additions brings out clearly the necessity for retaining a portion of the earnings in the 
business. Total additions to plant during the 12 year period 1941 to 1952 amounted to 
$5,970,000 and earnings retained during the same period were $5,540,000 or a $430,000 deple¬ 
tion of working capital. 


In order to finance the increased volume of business a loan of $3,000,000 at 414% interest per 
annum was made with The Equitable Life Assurance Society of the United States on February 
4, 1952. Under the terms of the loan agreement, as now in effect, it is to be repaid in amounts 
of not less than $300,000 nor more than $600,000 annually without penalty. The first payment 
is due July 1, 1953 and each year thereafter until paid. The payment of dividends is restricted 
to earnings after June 30, 1951 and beginning with July 1, 1953 the amount of earnings avail¬ 
able for dividends must be reduced by $300,000 each year until the loan is paid. Further, divid¬ 
ends cannot be paid unless the current ratio is at least 2 to 1 and the working capital $4,000,- 
000 or better. At June 30, 1952 the current ratio was 3-1/3 to 1 and working capital was 
$6,746,002. 

During the year the regular annual dividend of $.60 a share was paid at the rate of $.15 
quarterly. This marks the 58th year of uninterrupted dividend payments. In the past twelve 
years approximately 49% of the earnings have been paid out in dividends to the stockholders. 

The continued goodwill of our customers and suppliers, the efforts of our 1,431 employees and 
the co-operation and support of our 990 stockholders will assist materially in the future suc¬ 
cess of the company. 


Respectfully submitted. 



H. R. Wickes 
President 


September 25, 1952 


PLANT ADDITIONS 

1932 

$900/144 

1951 

$1/476/153 


DEPRECIATION 

1952 

$338/431 

1951 

$272/390 


LONG TERM 
DEBT 

$3/000/000 


DIVIDENDS 
58TH YEAR 
$532/844 


THE WICKES CORPORATION 



THE WICKES CORPORATION 

and its wholly-owned subsidiary companies 
CONSOLIDATED BALANCE SHEETS, JUNE 30, 1952 AND 1951 





June 30,m2 

June 30, mi 


ASSETS 

Current assets: 





Demand deposits in banks and cash on hand. 

$ 1,378,151 

$ 527,337 



Accounts and notes receivable, less allowances of 

$31,318 in 1952 and $27,262 in 1951. 

3,275,955 

2,796,025 



Inventories (Note A) . 

4,753,332 

4,723,460 



Prepaid expenses. 

225,744 

232,586 



Total current assets ..... 

$ 9,633,182 

$ 8,279,408 



Investments and other assets: 





Cash value of life insurance. 


$ 153,994 



Notes receivable, not current. 

$ 97,788 




Sundry investments, at cost (quoted market June 30, 1952, 
$205,836, quoted market June 30, 1951 not available) .... 

148,650 

175,470 



Total investments and other assets . 

$ 246,438 

$ 329,464 



Property, plant and equipment, at cost: 





Land, less $14,221 amortization . 

$ 249,331 

$ 233,143 



Buildings, equipment and mine development, less accumulated 
allowances for depreciation and amortization, 

$3,162,671 in 1952 and $2,873,230 in 1951. 

4,255,012 

3,718,426 



Total property, plant and equipment, net. 

$ 4,504,343 

$ 3,951,569 




$14,383,963 

$12,560,441 
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The accompanying notes are an integral part of the above balance sheets. 




































Current liabilities: 

Notes payable, banks. 

Accounts payable . 

Federal income taxes. 

Accrued salaries, wages, taxes and other expenses 

Advance payments received from customers. 

Total current liabilities. 

Long term debt: 

Note payable, 4 l A pet., $300,000 due July 1, 1953 
and annually thereafter (Note B) . 


Common stock, $5 par value: 

Authorized 2,000,000 shares, issued 906,874 shares .. 
Other contributed capital (no change during the years) 
Paid-in capital. 

Retained earnings: 

Balance at beginning of years. 

Net income for the years, as annexed. 

Cash dividends on 888,074 shares, 60 cents per share 

Balance at end of years (Note B). 

Total capital, before deducting treasury stock. 

Less, Treasury stock, 18,800 shares, at cost. 

Total capital. 



June 30,1952 

June 30,1951 


$ 1,770,000 

$ 818,457 

1,053,120 

1,363,877 

1,509,247 

357,048 

255,904 

347,798 

150,815 

$ 2,887,180 

$ 4,739,086 

$ 3,000,000 

• 


$ 

4,534,370 

$ 

4,534,370 


1,399,069 


1,399,069 

$ 

5,933,439 

$ 

5,933,439 

$ 

1,925,516 

$ 

1,299,380 


1,208,272 


1,158,980 

$ 

3,133,788 

$ 

2,458,360 


532,844 


532,844 

$ 

2,600,944 

$ 

1,925,516 

$ 

8,534,383 

$ 

7,858,955 


37,600 


37,600 

$ 

8,496,783 

$ 

7,821,355 

$14,383,963 

$12,560,441 


LIABILITIES 


CAPITAL 
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CONSOLIDATED STATEMENTS OF INCOME 

for the years ended June 30, 1952 and June 30, 1951 


Year Ended Year Ended 

June 30, 1932 June 30, 1931 



Amount 

Percentage 

Amount 

Percentage 

Net sales. 

$31,386,222 

100.00 

$20,785,189 

100.00 

Cost of goods sold. 

26,421,089 

84.18 

16,390,995 

78.86 

Gross profit. 

$ 4,965,133 

15.82 

$ 4,394,194 

21.14 

Selling, administrative and 

general expenses . 

2,404,695 

7.66 

1,814,432 

8.73 

Profit from operations. 

$ 2,560,438 

8.16 

$ 2,579,762 

12.41 

Other income. 

120,182 

.38 

117,497 

.57 


$ 2,680,620 

8.54 

$ 2,697,259 

12.98 

Other deductions. 

132,348 

.42 

30,724 

.15 

Income before allowances 
for federal taxes on income.. 

$ 2,548,272 

8.12 

$ 2,666,535 

12.83 

Federal taxes on income: 

Income taxes . 

$ 1,282,000 

4.08 

$ 1,302,555 

6.26 

Excess profits tax. 

58,000 

.19 

205,000 

.99 


$ 1,340,000 

4.27 

$ 1,507,555 

7.25 

Net income for the years. 

$ 1,208,272 

3.85 

$ 1,158,980 

5.58 


The accompanying notes are an integral part of the above consolidated statements of income. 































































CONSOLIDATED STATEMENT OF CHANGES IN WORKING CAPITAL 
for the year ended June 30, 1952 


Working capital, July 1, 1951. 

Additions: 

From operations: 

Net income for the year. 

Deductions in arriving at net income which 


do not affect working capital: 

Depreciation and amortization.$ 338,431 

Donation of securities. 20,954 


From other sources: 

Borrowed on long term loan.$3,000,000 

Proceeds from surrender of life insurance 
policies, less increase in value, $11,041, 
related to premium payments during 

current year . 153,994 

Proceeds from sales of capital assets, less profit 

of $55,730 included in net income, above ... 14,805 


Disposition: 

Account receivable converted to notes 

receivable due after June 30, 1953 .$ 97,788 

Property, plant and equipment: 

Additional land acquired. 3,921 

Additions to buildings, machinery, equipment 

and mine development. 896,223 

Dividends paid . 532,844 


Net increase in working capital 
Working capital, June 30, 1952 . 


$3,540,322 


$1,208,272 


359,385 

$1,567,657 


3,168,799 

$4,736,456 


1,530,776 

3,205,680 

$6,746,002 


THE WICKES CORPORATION 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 



June 30 


1932 

1951 

Note A: Inventories, at the lower of cost or market: 



Manufactured goods, finished and in process. 

$ 4,675,439 

$ 3,885,080 

Less, Progress billings on contract 

work in progress. 

2,883,077 

2,129,850 


$ 1,792,362 

$ 1,755,230 

Merchandise purchased for resale . 

661,040 

639,759 

Raw materials and supplies. 

1,792,191 

1,775,372 


$ 4,245,593 

$ 4,170,361 

Inventories of beans, wheat and other grains, at market. . 

507,739 

553,099 

Totals. 

$ 4,753,332 

$ 4,723,460 


Inventories at the lower of cost or market are priced substantially on a first-in, first-out 
basis; beans, wheat and other grains are priced at market, in accordance with trade 
practice. 

Note B: The loan agreement for the 4\A pet. note payable provides for annual payments of 
not less than $300,000 and permits additional payments under certain circumstances, 
without a premium. The agreement also contains certain limitations relating to pay¬ 
ment of dividends, retirement of capital stock and incurring of long term indebted¬ 
ness, all of which have been complied with by the company. Under the terms of the 
agreement, $675,428 of consolidated earnings retained in the business at June 30, 1952 
is available for the payment of dividends. 
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RPORATION 



Note C: Profits from sales under contracts and subcontracts relating to defense work for the 
United States Government are subject to the provisions of the Renegotiation Act of 
1951. Renegotiation proceedings for the year ended June 30, 1951 have not been 
completed and proceedings for the year ended June 30, 1952 have not been started. 
The management believes that the refund, if any, for such years will not have a 
material effect on the financial statements. 

Note D: Allowances for depreciation and amortization have been deducted in the consolidated 
statements of income in the amounts of $338,431 for the year ended June 30, 1952 and 
$272,390 for the year ended June 30, 1951. 


AUDITOR'S REPORT 


To the Board of Directors of 
The Wickes Corporation: 

We have examined the consolidated balance sheet of The Wickes Corporation and its wholly- 
owned subsidiary companies as at June 30, 1952, and the consolidated statement of income for 
the year then ended. Our examination was made in accordance with generally accepted audit¬ 
ing standards, and accordingly included such tests of the accounting records and such other 
auditing procedures as we considered necessary in the circumstances. 


In our opinion, the accompanying consolidated balance sheet and consolidated statement of in¬ 
come present fairly the financial position of The Wickes Corporation and its wholly-owned 
subsidiary companies at June 30, 1952 and the results of operations for the year then ended, in 
conformity with generally accepted accounting principles applied on a basis consistent with 
that of the preceding year. 


Lybrand, Ross Bros. & Montgomery 

Detroit, Michigan 
September 15, 1952 
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RECONSTRUCTED STATEMENTS OF INCOME 


Year 

NET 

SALES 

Payrolls 

Materials 

EXPENSES 

Taxes 

Other* 

1952 

$31,386,222 

$7,302,975 

$19,537,278 

$1,745,899 

$1,591,798 

1951 

20,785,189 

5,585,633 

11,018,595 

1,856,699 

1,165,282 

1950 

17,628,273 

5,292,391 

9,207,001 

1,003,871 

925,314 

1949 

18,030,276 

4,965,936 

10,140,909 

965,473 

840,553 

1948 

18,776,140 

4,498,106 

10,473,143 

1,229,207 

960,003 

1947 

14,738,348 

3,885,495 

7,725,451 

968,189 

896,965 

1946 

14,488,752 

3,725,671 

8,106,202 

954,333 

1,036,365 

1945 

16,321,532 

3,778,146 

8,589,565 

1,106,386 

2,449,397 

1944 

13,378,480 

3,432,813 

6,977,704 

1,165,015 

1,371,833 

1943 

11,693,338 

2,909,644 

5,301,187 

1,283,721 

1,652,289 

1942 

9,251,132 

2,400,624 

4,123,758 

1,126,400 

936,432 

1941 

7,324,036 

1,905,660 

3,618,612 

728,648 

472,350 

Average 

16,150,143 

4,140,258 

8,734,951 

1,177,820 

1,191,548 


STATEMENTS OF INCOME AND PLANT ADDITIONS ON A 

1952 

$35.34 

$8.22 

$22.00 

$1.97 

$1.79 

1951 

23.40 

6.28 

12.41 

2.09 

1.31 

1950 

19.85 

5.96 

10.37 

1.13 

1.04 

1949 

20.30 

5.59 

11.41 

1.09 

.95 

1948 

21.14 

5.07 

11.79 

1.38 

1.08 

1947 

16.60 

4.38 

8.70 

1.09 

1.01 

1946 

16.31 

4.20 

9.13 

1.07 

1.16 

1945 

18.38 

4.25 

9.67 

1.25 

2.76 

1944 

15.06 

3.87 

7.86 

1.31 

1.53 

1943 

13.17 

3.28 

5.97 

1.44 

1.86 

1942 

10.42 

2.70 

4.65 

1.27 

1.05 

1941 

8.25 

2.15 

4.08 

.82 

.53 

Average 

18.19 

4.66 

9.84 

1.33 

1.34 


NOTES: Statements are based upon amounts reported by present divisions, subsidiaries and prede¬ 
cessor companies prorated to 12 month periods ending June 30 of each year, 1951 and 1952 actual. 











AND PLANT ADDITIONS for the years ended June 30, 1941 to 1952 


Total 

Dividends 

NET INCOME 

Retained 

Total 

PLANT 

ADDITIONS 

Year 

$30,177,950 

$532,844 

$675,428 

$1,208,272 

$ 900,144 

1952 

19,626,209 

532,844 

626,136 

1,158,980 

1,476,153 

1951 

16,428,577 

561,022 

638,674 

1,199,696 

258,214 

1950 

16,912,871 

697,912 

419,493 

1,117,405 

373,996 

1949 

17,160,459 

699,245 

916,436 

1,615,681 

509,025 

1948 

13,476,100 

350,416 

911,832 

1,262,248 

444,088 

1947 

13,822,571 

255,170 

411,011 

666,181 

333,873 

1946 

15,923,494 

196,636 

201,402 

398,038 

451,718 

1945 

12,947,365 

282,415 

148,700 

431,115 

419,874 

1944 

11,146,841 

379,103 

167,394 

546,497 

286,471 

1943 

8,587,214 

440,766 

223,152 

663,918 

292,860 

1942 

6,725,270 

392,611 

206,155 

598,766 

230,909 

1941 

15,244,577 

443,415 

462,151 

905,566 

498,110 

Average 

PER SHARE BASIS BASED ON THE 888,074 SHARES OUTSTANDING 


$33.98 

$ .60 

$ .76 

$1.36 

$1.01 

1952 

22.09 

.60 

.71 

1.31 

1.66 

1951 

18.50 

.63 

.72 

1.35 

.29 

1950 

19.04 

.79 

.47 

1.26 

.42 

1949 

19.32 

.79 

1.03 

1.82 

.57 

1948 

15.18 

.40 

1.02 

1.42 

.50 

1947 

15.56 

.29 

.46 

.75 

.38 

1946 

17.93 

.22 

.23 

.45 

.51 

1945 

14.57 

.32 

.17 

.49 

.47 

1944 

12.55 

.43 

.19 

.62 

.32 

1943 

9.67 

.50 

.25 

.75 

.33 

1942 

7.58 

.44 

.23 

.67 

.26 

1941 

17.17 

.50 

.52 

1.02 

.56 

Average 


* Other expenses are net of other income and include heat, light, power, water, etc. and also write 
off of emergency facilities, refunds on war contracts and rent on government facilities in the 
years 1941 to 1946 inclusive. 
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TYPICAL PRODUCTS OF THE WICKES CORPORATION 



Air Preheaters 

Baffles 

Barley 

Beans 

Boilers 



Boiler Settings 
Breechings 

Brushes, for Rotating 
Electrical Equipment 


Building Supplies 

Casings 

Chicks 

Coal 

Corn 

Crankshaft Lathes 



Crankpin Turning 
Machines 

Ducts 

Economizers 
Engine Lathes 
Fabricated Steel Products 

Farm Supplies (Fence, 
Twine, Etc.) 

Fertilizer 
Field Seeds 
Gang Saws 



Grinding Wheel 

Salvaging Machines 

Gramix, a Product of 
Powder Metallurgy 

Graphitar, 

Carbon-Graphite 
Engineering Material 

Graphite, Processed for 
Use Throughout 
Industry 

Livestock Feeds 

Lumber 



Oats 

Pressure Vessels 
Rye Grain 

Sheet Reclaiming Rolls 



Special Machine Tools 
Stacks 

Steam Generators 

Superheaters 

Tanks 

Thread Milling Machines 

Water Walls 

Wheat 
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THE IMPORTANCE OF WICKES PRODUCTS 


No matter where you live or what you do, you undoubtedly use some products of The Wickes Cor¬ 
poration every day, for the Corporation manufactures, distributes, and handles a multitude of 
products that are used in everyday living ... a list that is growing steadily through continuing 
research and development being carried on in Wickes laboratories and experimental departments. 

Look at the homes in which we live. The Wickes Corporation not only builds the huge saws that 
are used to cut timber in the forests but also in the State of Michigan markets the finished lumber 
that goes into our homes and the furnishings in them. The many and varied building materials 
used in home construction are also sold by Wickes. The Corporation even has a hand in the 
growing of the lawn around your home because it not only sells the seed and fertilizer but fur¬ 
nishes essential parts for the power mower you use to cut the grass. 

The importance of Wickes products lies in the fact that the Corporation serves those industries 
that produce the multitude of goods used in everyday living by people everywhere. 

Inside the home, Wickes products are everywhere . . . seen, and unseen. The Corporation plays an 
important part in the marketing and distribution of the basic grains that appear in the foods on 
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your table. On the long journey from the field to the kitchen, wheat, oats, barley, beans and other 
staple commodities have been handled by the storage and marketing facilities of the Corporation. 
In the ever-growing number of appliances found in American homes, products of the Corporation 
are very much in evidence because literally millions of vital parts manufactured by Wickes are 
used by the makers of refrigerators, mixers, stoves, toasters, television sets, garbage disposal units, 
and even baby carriages. 
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ORPORATION 


The automobile plays an important part in our way of life and here again Wickes products find 
many uses. The Corporation not only makes many essential automobile parts but also builds ma¬ 
chine tools used to make automotive parts as well as products for all types of power driven vehicles 
on land, sea and in the air. Wickes also manufactures equipment used in oil field operations, steam 
generators that furnish power for refineries and natural gasoline plants, and even component parts 
for the service station pumps that deliver gasoline to our cars. 
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In our schools, Wickes plays a prominent role, too. The Corporation supplies building materials 
for new school construction and boilers for heat and power. The Corporation’s products are used 
by the makers of school desks used in classrooms. Wickes even supplies the graphite that goes into 
the pencils our youngsters use. The paper and textbooks might well have been supplied by a 
manufacturer using Wickes equipment. 





THE WICKES 
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Parts for the tractors that till America’s soil are made by The Wickes Corporation and by machine 
tools manufactured by Wickes. Farmers can get feed for their livestock as well as seed and fertil¬ 
izer for their land from the Corporation. When the crops are harvested, they may be stored in 
the many grain elevators operated by the Corporation. Wickes grain terminal is ready to handle 
the farm produce when it is shipped to market. 
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THEWICKES CORPORATION 


The Wickes Corporation is an essential supplier to America’s basic industries like steel, chemical 
processing, textiles, petroleum, electrical, mining, etc. Wickes steam generators help provide the 
power that keeps the wheels of American industry turning. Steel mills and foundries use Wickes 
graphite products to produce better metals for civilian and defense needs. Wickes machine tools 
are utilized in many industries, and the weapons of defense that are turned out in our mills and 
factories depend on parts produced by The Wickes Corporation for many specialized applications 
in guns, tanks, aircraft and ships. 
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